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Abstract

This paper investigates the depth of poverty and the employment behaviour of
public assistance recipients in Cyprus by combining data collected via questionnaire
with data drawn from the EU-SILC dataset. Large income inequalities among public
assistance recipients indicate the need for better targeting of benefits. Obstacles to
employment are bad health, low education, lack of job experience, family
dependants, old age and low self-esteem. Wrong perceptions about the labour
market contribute to the failure of public assistance recipients to become/remain
economically active. Measures to improve the public assistance system and
encourage the participation of benefit recipients in the labour market are proposed.

Keywords: public assistance, depth of poverty, labour market participation, labour
market perceptions, Cyprus.

t We would like to thank the Social Welfare Services of the Ministry of Labour and Social Insurance for
allowing us to use results contained in the report "A Study on the Identification and Registration of
Persons Helped by Social Welfare Services who Face a High Risk of Poverty and Social Exclusion" (in
Greek), June 2009, ISBN: 978-9963-32-206-0. We would also like to acknowledge the use of data drawn
from the EU Statistics on Income and Living Conditions (EU-SILC) and stress that Eurostat has no
responsibility for the results and conclusions of this paper.

* Corresponding author. Address: Economics Research Centre, University of Cyprus, P.O. Box 20537,
1678 Nicosia, Cyprus. E-mail: polycarpou@ucy.ac.cy



