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Abstract 

The Cyprus public pension scheme is widely known and commented upon.  Less well known 
is the system of supplementary retirement provision in Cyprus.  Since the second world war, 
however, a relative complex system was built up on the basis of provident funds and 
occupational pension schemes.  As well as being complex, the system was inequitable – 
public sector employees were considerably better provided for than private sector employees, 
and some 40 per cent of employees had no supplementary pension or provident fund 
coverage at all.  The financial and economic crisis, which hit Cyprus hard, had particularly 
dramatic consequences for the various supplementary schemes.  Those for employees in the 
public sector were abolished completely, at least for new entrants.  Provident funds and those 
pension schemes that were funded were victims of the “haircut”, since a substantial 
proportion of their resources were held as deposits with the banks.  Whether a system of 
supplementary provision will be rebuilt and, if so, how it might look, is an open question. 
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